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The book aims to prioritise what needs mastering and presents the content in the most understandable,
concise and pedagogical way illustrated by real market examples. Given the variety and the complexity of
the materials the book covers, the author sorts through avast array of topicsin a subjective way, relying
upon more than twenty years of experience as a market practitioner. The book only requires the reader to be
knowledgeable in the basics of algebra and statistics.

The Mathematical formulae are only fully proven when the proof brings some useful insight. These formulae
are trandated from algebrainto plain English to aid understanding as the vast majority of practitioners
involved in the financial markets are not required to compute or calculate prices or sensitivities themselves
asthey have access to data providers. Thus, the intention of this book is for the practitioner to gain a deeper
understanding of these calculations, both for a safety reason — it is better to understand what is behind the
data we manipulate — and secondly being able to appreciate the magnitude of the prices we are confronted
with and being able to draft a rough calculation, aside of the market data.

The author has avoided excessive formalism where possible. Formalism is securing the outputs of research,
but may, in other circumstances, burden the understanding by non-mathematicians; an example of thiscaseis
in the chapter dedicated to the basis of stochastic calculus.

The book is divided into two parts:

- First, the deterministic world, starting from the yield curve building and related cal cul ations (spot rates,
forward rates, discrete versus continuous compounding, etc.), and continuing with spot instruments
valuation (short term rates, bonds, currencies and stocks) and forward instruments valuation (forward
forex, FRAs and variants, swaps & futures);

- Second, the probabilistic world, starting with the basis of stochastic calculus and the alternative approach
of ARMA to GARCH, and continuing with derivative pricing: options, second generation options,
volatility, credit derivatives;

- This second part is completed by a chapter dedicated to market performance & risk measures, and a chapter
widening the scope of quantitative models beyond the Gaussian hypothesis and evidencing the potential
troubles linked to derivative pricing models.
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From reader reviews:
Sylvia Healey:

Within other case, little men and women like to read book Mathematics of the Financial Markets. Financial
Instruments and Derivatives Modelling, Valuation and Risk Issues (The Wiley Finance Series). You can
choose the best book if you'd prefer reading a book. Providing we know about how isimportant the book
Mathematics of the Financial Markets: Financial Instruments and Derivatives Modelling, Valuation and Risk
Issues (The Wiley Finance Series). Y ou can add understanding and of course you can around the world by
just abook. Absolutely right, because from book you can realize everything! From your country till foreign
or abroad you may be known. About simple factor until wonderful thing you can know that. In this era, we
are able to open abook or searching by internet product. It is called e-book. Y ou need to use it when you feel
bored to go to the library. Let's learn.

L auren Smith:

The publication with title Mathematics of the Financial Markets: Financial Instruments and Derivatives
Modelling, Valuation and Risk Issues (The Wiley Finance Series) posesses alot of information that you can
discover it. You can get alot of gain after read this book. That book exist new knowledge the information
that exist in this guide represented the condition of the world at this point. That is important to yo7u to
understand how the improvement of the world. This specific book will bring you throughout new era of the
syndication. Y ou can read the e-book with your smart phone, so you can read that anywhere you want.

Carol Wdlls:

A lot of people always spent their own free time to vacation or go to the outside with them household or their
friend. Did you know? Many alot of people spent they will free time just watching TV, or playing video
games al day long. If you want to try to find a new activity hereislook different you can read some sort of
book. It isreally fun for you personaly. If you enjoy the book which you read you can spent al day long to
reading a e-book. The book Mathematics of the Financial Markets: Financia Instruments and Derivatives
Modelling, Vauation and Risk Issues (The Wiley Finance Series) it is very good to read. There are alot of
folks that recommended this book. These folks were enjoying reading this book. If you did not have enough
spaceto create this book you can buy the particular e-book. Y ou can mOore simply to read this book out of
your smart phone. The priceis not to fund but this book offers high quality.

Ora Orozco:

Y ou can obtain this Mathematics of the Financial Markets: Financial Instruments and Derivatives Modelling,
Valuation and Risk Issues (The Wiley Finance Series) by look at the bookstore or Mall. Merely viewing or
reviewing it might to be your solve difficulty if you get difficulties on your knowledge. Kinds of this reserve
are various. Not only simply by written or printed but in addition can you enjoy this book through e-book. In
the modern eraincluding now, you just looking because of your mobile phone and searching what their



problem. Right now, choose your ways to get more information about your e-book. It is most important to
arrange you to ultimately make your knowledge are still update. Let's try to choose proper ways for you.
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